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Quick Review

PT Klinko Karya Imaji Tbk (KLIN)
Clean and Clear Path to Grow

The expansion has just begun

KLIN expanded its business by opening a new factory in 2022, covering an area of

4,000m2. The factory was relocated from Sidoarjo to Gresik, resulting in an increased

production capacity of up to 125,000 units per month. Furthermore, after being listed

on the IDX, KLIN allocated its IPO funds as follows: IDR 7.69 billion for office and factory

construction, IDR 7.59 billion for capital expenditure, and IDR 4.52 billion for working

capital. This allocation means that KLIN has fully utilized the entire net IPO fund of IDR

19.8 billion. We see the expansion reflected in the company's sales volume, which grew

by +51% YoY in 2022, signaling the company's path towards unleashing growth.

Appreciate sustainable products

KLIN is a producer of cleaning equipment that uses recycled textile waste material as the

main raw material, accounting for approximately 90% of its production, the company is

able to absorb tons of textile waste every months from convection in the form of

patchwork scraps left over from production. Despite the fact that the production is

derived from textile waste, We believe that the product's quality is unquestionable, and

consumers appreciate sustainability. In addition to this, we expect cost efficiency and a

stable price of raw materials due to the use of recycled textile waste. Hence,

management expects to continue this sustainable approach.

Performance 1H23 and expecting turnaround

KLIN reported 1H23 revenue of Rp5.07 billion (+65.5% YoY), we see growing revenue

boosted by increase in sales volume from domestic and export following economic

recovery. Despite, the company recorded a net loss of Rp1.27 billion in 1H23. However,

Management guided that in 2H23 the company will boost its revenue to reduce loss by

expanding to new distributors. The company has successfully added 5 new distributors

this year, bringing the total to 26. Additionally, the company aims to increase sales by

offering products using private labels to retail stores and expanding its exports. Notably,

the company has successfully added a new destination in Malaysia for MR.DIY.

Management expects the turnaround to be achieved in 2024, with a guided income of

around Rp2 billion and a net profit margin (NPM) of 12%. We see the turnaround is

achievable due to the increasing utilization after opening the new factory, as well as the

favorable retail sector, while also expecting inflation to normalize.

Valuation, Buy rating with TP Rp65

We recommend a Buy rating and set a target price of Rp65. Our valuation approach is

based on the DCF, using the following assumptions: terminal growth at 2.5% and WACC

at 6.6%. Our TP reflects FY23F PBV ratio of 2.6x and FY24F PBV ratio of 2.5x. Key risks:

macroeconomic downturn, forex exchange, lower selling quantity and higher cost than

expected.

Lukman Hakim
lukman@reliancesekuritas.com

Key Metrics

Last Price:

Ticker Code:  

Sector:

Sub Sector:

Shares:

Market Cap:

YTD Low - High:

Major Shareholders:

Anggun S. Supanji

Sisse Paloma

Relative performance vs IHSG:

43

KLIN

Consumer cyclicals

Home improvement 

retail

1.3bn

Rp56.2bn

21 - 55

63.6%

15.9%

PT Klinko Karya Imaji Tbk (KLIN)

was founded in 2016, in Gresik, East

Java. It manufactures cleaning

products containing recycled textile

waste materials, in 90% of its

products, as a commitment to

sustainability. The raw materials are

made of recycled textile waste,

which is already coloured, so the

manufacturing does not require a

colouring process. The recycled

materials are implemented through

the application of yarns in products,

such as mops, dusters, napkins, and

doormats. Klinko products are

distributed and used by several

partners, including Hokky Mart, Mr.

DIY, and ISS Indonesia.

Brief Company Profile:

Friday, September 1st 2023

BUY
Target Price: IDR65

Upside : 50.1%

At price IDR43/share 2021 2022 2023F 2024F 2025F

Revenue (IDRmn) 3,948,020  7,514,581  12,144,105   17,150,106   22,882,709   

Gross Profit (IDRmn) 1,249,531  3,041,126  4,650,548     6,857,796     11,229,171   

Net Profit (IDRmn) 273,575    (1,073,864) (324,838)      787,748        3,087,750     

Gross Profit Margin (%) 31.6% 40.5% 38.3% 40.0% 49.1%

Net Profit Margin (%) 6.9% -14.3% -2.7% 4.6% 13.5%

ROE (%) 2.5% -3.2% -1.0% 2.3% 8.4%

ROA (%) 1.1% -2.4% -0.7% 1.7% 6.1%

Current ratio (x) 1.8            5.4             6.8               6.9                7.7                

BVPS 8.3            25.5           25.3             25.9              28.2              

PBV ratio (x) 5.2            1.7             1.7               1.7                1.5                

EPS 0.2            (0.8)            (0.2)              0.6                2.4                

PE Ratio 205.5        (52.4)          (173.1)          71.4              18.2              

Source: KLIN, Reli Research
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DCF (IDRk) 2023F 2024F 2025F 2026F 2027F

EBIT 360,052        1,850,137  4,940,801  7,191,098  8,970,563  

Less:  Taxes (91,621)         (262,583)    (1,029,250) (1,585,646) (2,024,148) 

Plus: D&A 563,198        1,676,942  391,086     156,329     156,329     

Less: CapEx 3,737,613     (1,690,067) (497,531)    (1,044,946) (1,044,946) 

Changes in WC (2,568,359)    (2,899,893) (1,634,402) (2,432,532) (1,445,420) 

Unlevered FCF 2,000,883     (1,325,464) 2,170,704  2,284,304  4,612,378  116,446,227 

Discount rate 0.94             0.88          0.83          0.77          0.73          0.73             

PV of FCFF 1,877,156.59 (1,166,610) 1,792,408  1,769,575  3,352,115  84,629,040   

EV 92,253,686    

add: cash 2,415,464     

less: debt (9,798,886)    

Equity value 84,870,264    

Equity value/Share (full IDR)' 65

Figure 1: ASP (IDR) 

Source: KLIN, Reli Research

Figure 2: Sales volume

Source: KLIN, Reli Research

Figure 3: 1H23 performance and Runrate

Figure 4: Valuation

Figure 5: KLIN product and modern channel

Source: KLIN

Figure 6: KLIN E-Commerce

Source: KLIN

1H23 Results (IDRk) 1H22 1H23 YoY (%) 2023F Runrate (%)

Revenue 3,065,529   5,072,052       65.5% 12,144,105      41.8%

Gross profit 1,032,019   1,027,874       -0.4% 4,650,548        22.1%

Net Profit 15,758        (1,271,230)      -8167.1% (324,838)          391.3%

GPM (%) 33.7% 20.3% 38.3%

NPM (%) 1.5% -123.7% -7.0%
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Figure 7: Financial summary
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Analyst Rating
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